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INTRODUCTION AND BACKGROUND

thed t IV®i®n
A dynamic industrial, globally competitive South African economy,

characterised by inclusive growth and development, decent employment

and equity, built on the full pot ent

Strategic Objectives
A Growth of the manufacturing sector to promote industrial
development, job creation, investment and exports;
A Improved conditions for consumers, artists and opening up of markets
for new patent players;

A Strengthened capacity to deliver on the dti mandate
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INCENTIVE DEVELOPMENT
AND ADMINISTRATION DIVISION (IDAD)

Mission

To stimulate and facilitate the
development of sustainable,
competitive enterprises through
efficient provision of effective
and accessible funding
mechanisms (i.e. incentive
schemes) that support national
priorities.
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Strategic Objective

Facilitate transformation in the
economy, to promote industrial
development, investment,
competitiveness and employment
creation.




INCENTIVE PROGRAMME CLUSTERS

Broadening
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Alncubation Support Programme (ISP)

ASupport Programme for Industrial Innovation (SPII)

ATechnology and Human Resources for Industry Programme (THRIP)
ABlack Industrialists Scheme (BIS)

AExport Marketing Investment Assistance (EMIA)
ASector Specific Assistance Scheme (SSAS)
AcCapital Projects Feasibility Programme (CPFP)

A121 Tax Allowance Programme

AAutomotive Investment Scheme (AIS)
AAquaculture Development and Enhancement Programme (ADEP)

AFilm & TV Production Incentive
ABusiness Process Services (BPS)

ACritical Infrastructure Programme (CIP)




BROADENING PARTICIPATION CLUSTER

A To broaden economic participation of
small enterprises owned by
historically disadvantaged individuals
including women, youth, and people

with disabilities.

A To promote economic participation of
enterprises from historically
disadvantaged communities and

marginalised regions into the

mainstream economy.
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BROADENING PARTICIPATION CLUSTER

Incentive Programme

Incubation Support
Programme
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Purpose

Encourage private sector
partnership with
government to support
incubators to develop and
nurture SMMEs

into sustainable
enterprises that can
provide employment and
contribute to economic
growth

A

Target / Eligibility
Criteria

South African
registered legal
entities.

Registered higher
education or further
education institution in
partnership with
private sector.
Licensed and/or
registered science
councils in partnership
with private sector

Incentive Offering

50:50 cost-sharing
support for large
private sector
investors.

60:40 cost-sharing
support for SMMEs.

Cap = max R10m per
financial year over 3
years.




BROADENING PARTICIPATION CLUSTER
(ISP Projects Approved per Sector) OM&E

o

Totals
2013/14=28

: 2014/15=6 —2013/14

——2014/15
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BROADENING PARTICIPATION CLUSTER

Incentive Programme Purpose Target / Eligibility Criteria

Promote development of A

technologically innovative South African registered legal

Support Programme

For |ndl..|Stria| products/proqesses that entities.

Innovation (SPII) are commercially viable &
internationally A Registered higher education or
COMpEIE further education institution in

partnership with private sector.

A Licensed and/or registered
science councils in partnership
with private sector
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Incentive Offering

A 50:50 cost-
sharing support
for large




Incentive
Programme

Technology and
Human Resources
for Industry
Programme
(THRIP)

Purpose

To increase the number of
people with appropriate
skills in the development
and management of
research-based technology
for industry.

THRIP intends to produce
highly skilled human
resources and technology
solutions, for improved

industry competitiveness by:

leveraging collaborative
partnerships between
government and industry
(working with academia) for
research and development
in science, engineering
and technology on a cost-
sharing basis.

Target / Eligibility
Criteria

A South African
registered legal
entities.

A Registered higher
education or further
education institution
In partnership with
private sector.

A Licensed and/or

registered science
councils in
partnership with
private sector

A

Incentive Offering

THRIP is a cost-sharing grant
of up to R8m per annum for
a period (3) years for
approved project engaged in
applied research and
development in science,
engineering and technology

A maximum grant of

(R500 000) per candidate for
transfer of knowledge through
physical relocation of
participants (researchers or
technology managers)
between the organisations
involved in the projects (from
the HEI or SETI to the
industrial laboratories and
vice versa) for a maximum
period of three (3) years in a
funding cycle.



Incentive
Programme

Black
Industrialist
Scheme (BIS)

Purpose

Accelerate the quantitative &
gualitative increase and
participation of Black Industrialists
in the national economy, selected
industrial sectors & value chains.

Create multiple & diverse pathways
and instruments for Black
Industrialists to enter strategic &
targeted industrial sectors & value
chains in the short to medium term.

Utilise Black Industrialists for
economic growth, economic
transformation, employment
creation and sustainability.

Target / Eligibility Criteria

A Be aregistered legal entity in
South Africa in terms of the
Companies Act, 1973 (as
amended) or the Companies
Act, 2008 (as amended); the
Close Corporations Act, 1984
(as amended) or the Co-
operatives Act, 2005 (as
amended)

A ABlack industrialist is a
juristic person that includes
co-operatives, incorporated
in terms of the Companies
Act 2008 (as amended)
owned by Black South
Africans as defined by the B-
BBEE Act, who creates and
owns value-adding industrial
capacity and provides long-
term strategic and operational
leadership to a business.

Incentive Offering

A Cost sharing grant ranging
from 30% to 50% to approved
entities to a maximum of R50
million.

A Quantum of grant depends on:
level of black ownership,
management control and the
project value.

A The maximum grant of R50
million may be utilised for:

1) Capital investment costs;

2) Feasibility studies towards a
bankable business plan (to the
maximum of 3% of projected
investment project cost);

3) Post-investment support (to
the maximum of R500 000); and

4) Business Development
Services (to the maximum of R2
million)



COMPETITIVENESS CLUSTER

To create an enabling environment that
promotes industrial competitiveness and the ===
growth of South African goods and services

in the global economy.
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COMPETITIVENESS CLUSTER

Incentive Programme Purpose Incentive Offering

Export Marketing Aims to develop export Individual Exhibition
Investment Assistance markets for South African  Participation
(EMIA) products / services, thus

attracting new FDIs into

the country.

Primary Market Research
& Foreign Direct
Investment (two confirmed
appointments per day)

Individual Inward Missions
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Return airfare
Subsistence allowance
Transportation of
samples

Exhibition costs

Return airfare
Subsistence allowance
Transportation of
samples

Patents

Production of
marketing material

Return airfare
Subsistence allowance
Car rental




COMPETITIVENESS CLUSTER

(Number and Value of EMIA Approvals) OM&E
2014/15
No: 1 396
2013/14 Value: R129 m
No: 1017
2012/13 Value: R77 m
No: 1018
2011/12 Value: R70 m
No: 856
2010/11 Value: R88 m
No: 653
Value: R67 m
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Incentive Programme

Sector Specific
Assistance Scheme
(SSAS)

Capital Projects
Feasibility Programme
(CPFP)
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COMPETITIVENESS

Purpose

Offer support to projects
that promote the
development of emerging
exporters.

Strengthen international
competitiveness and
create a long-term
demand of South African
capital goods sector and
allied industries.

CLUSTER

Incentive Offering

80:20 cost-sharing, max R1m for

A Local and international air travel;
Accommodation;

Subsistence allowance of R200 per day;
Transportation of samples;

Exhibition costs;

Specialised training (e.g. product development,
design colour trends, project management, etc.)

I > D > > >

Grant of up to 50% of the feasibility study costs for
projects outside Africa and 55% for projects in Africa.




COMPETITIVENESS CLUSTER
(CPFP Approved Projects per country 2014/15) OM&E
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MANUFACTURING INVESTMENT CLUSTER

To address economic shortfalls and market failures

within the manufacturing sector as well as to enhance

and stimulate the manufacturing sector.
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MANUFACTURING INVESTMENT CLUSTER

Incentive Programme Purpose Target / Eligibility Incentive Offering
Criteria
Aquaculture To stimulate investmentin A Primary aquaculture: Reimbursable cost-
Development the aquaculture sector and breeding and related sharing grant of up to a
Enhancement increase geographic activities. maximum of R40 million
Programme (ADEP) spread of aquaculture A Secondary for machinery and
activities. aquaculture: equipment; bulk
processing and related infrastructure; land and/or
activities. buildings; competitiveness
A Ancillary aquaculture:  improvement activities;
services related to commercial vehicles and
aquaculture. work boats.
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MANUFACTURING INVESTMENT CLUSTER
_2013/14t0 2014/15) B3M&E

MIP Grant Amount Approved Per Sector for 2014/15

(MIP Approvals per Sector

MIP Grant Amount Approved Per Sector for 2013/14

Electro
R6m (1%)

Textile
R18m (9%)

Electro
R10m (1%)

Textile R41m
(3%)
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Incentive Programme Purpose Target / Eligibility Incentive Offering

Criteria
121 Tax Allowance To promote industrial Greenfields (new): A 55% of investment
upgrading and use of new  min investment = R50m costs (100% if located
technology in in an SEZ):
manufacturing. - max R900m

(preferred status)
- max R550 (qualifying
status)

A Training allowance:
- max R30m
(preferred status)
- max R20m
(qualifying status)

Brownfields (expansion) A 35% of investment
min investment = R30m costs (100% if located
in an SEZ):
- max R550m
(preferred status)
- max R350m
(qualifying status)
A Training allowance:
- max R30m
(preferred status)
- max R20m
(qualifying status)




MANUFACTURING INVESTMENT CLUSTER

Z2HMS
°@\'f- .%4 Brands with
2o Purpose

A Health, Hygiene &
Nutrition

A Sustainable Farming
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Incentive Programme

Automotive Investment
Scheme (AIS)
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Purpose

To grow and develop
the automotive sector
through investment in
new and/or
replacement models
and components, and
to stimulate the
increase of plant
production volumes,
sustain employment
and/or strengthen the

automotive value chain.

A

A

>\

Target / Eligibility
Criteria

Light motor vehicle
manufacturers
Component
manufacturers
Deemed
component
manufacturers

Incentive Offering

Non-taxable cash grant of
20% of the value of
qualifying investment in
productive assets by light
motor vehicle manufactures.

Non-taxable cash grant of
25% of the value of
qualifying investment in
productive assets by
component manufactures
and tooling companies.

Additional taxable cash
grant of between 5% to 10%
may be made available to
projects that are found to be
strategic by the dti.

Additional taxable cash
grant of 5% to projects that
meet the economic benefit
criteria.




MANUFACTURING INVESTMENT CLUSTER
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Incentive
Programme

Aquaculture
Development and
Enhancement
Programme
(ADEP)

Purpose

.To stimulate investment
in the Aquaculture
sector with the intention
to:

A Increase production,

A Sustain & increase
jobs,

A Encourage
geographical spread,

A Broaden
Participation

Target / Eligibility Criteria

South African Registered
Entities engaged in the
following operations:
Primary

A
A
A

A

Brood Stock

Seed Production
Juvenile (spat, fry,
fingerling) operations
including hatchery and
nursery facilities
On-growing operations

Secondary

A

A

A

A

Post-harvesting handling,
eviscerating, packing &
quick freezing

Filleting, portioning and
packaging

Value adding: curing,
brining & smoking

Waste stream handling

Ancillary

A
A
A

Feed manufacturing,
R&D projects
Privately owned
aguaculture veterinary
services

>\

Incentive Offering

Reimbursable cost-sharing
grant of up to a max of R40
million qualifying costs in
machinery & equipment;
bulk infrastructure; owned
land and / buildings;
leasehold improvements:

<R5 m 60:40
R5m to <R30m 70:30
R30m to R200m 80:20



MANUFACTURING INVESTMENT CLUSTER

(ADEP Approvals per Province)

Number of Approvals Per Province Since Inception
to 31 March 2015

Western Cape
15 (48%)

Mpumalanga
2 (6%)

North West
3 (10%)

OM&E

TOTAL GRANT
AMOUNT APPROVED :
R121 million

Western
cape —-smw

North West ' R3.9m (3%)

Mpumalanga ' R3.9m (3%)

Limpopo - R6.4m (5%)

Kwa-Zulu
Natal R7.3m (6%)
R4.1m
Gauteng

(4%)

Eastern Cape R29.6m (25%)
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SERVICES INVESTMENT CLUSTER

To stimulate investment that creates employment opportunities
and attracts foreign investors with the intention of building

South Africads international |<
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SERVICES CLUSTER

Incentive Purpose Target / Eligibility Criteria Incentive Offering
Programme
Business To attract investment  New or expanding project that Base incentive of between R16 000
Process and create will perform BPS activities and R40 000 depending on the
Services employment in South which may be operated from  number of jobs created and an
(BPS) Africa through more than one physical additional bonus grant for additional
offshoring activities. location in South Africa. jobs.

A The companies below are companies who have set-up BPS operations to service offshore clients primarily
in the UK, US and Australia

A The companies are a mix of Captive (operations run by the companies themselves) or brands who
outsource their operations to global outsourcers e.g. CCl, Merchants, Capita, WNS, Aegis, Coracall,
Sanclare, Webhelp.
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